GPA HOLDINGS BERHAD

Notes to the Financial Information – Fourth Quarter ended 31st March 2011
(The current year figures have not been audited)

A. Explanatory Notes Pursuant to FRS 134
1) Basis of Preparation

The condensed interim financial report is not audited and has been prepared and presented in accordance with FRS134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”) Listing Requirements, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2010.

2) Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2010 except for the adoption of the following new Financial Reporting Standards (“FRSs”), revised FRSs and IC Interpretations that are effective for the financial year beginning on or after 1 January 2010 and 30 July 2010.  
Unless otherwise described below, the new FRSs, revised FRSs, and IC interpretations are expected to have no significant impact on the financial statements of the Group upon its initial application except for the changes in presentation and disclosures of financial information.  
a) FRS8 - Operating Segments (replace FRS114)
FRS8 requires a “management approach”, under which segment information is presented on the same basis as that used for internal reporting purposes.  

The Group presents its segment information base on its business segment for its internal reporting and the format, the basis measurement of segment results, segment assets, segment liabilities and other disclosure are the same as that for external reporting purposes. 
As this is a disclosure changes, there is no impact on financial position and financial performance of the Group.  
b) FRS101 - Presentation of Financial Statements (Revised)
Prior to the adoption of revised FRS101, the components of Group’s consolidated financial statements present consisted of a balance sheet, an income statement, statement of changes in equity, a cash flow statement and notes to the financial statements. With adoption of the revised FRS101, the components of Group’s consolidated financial statements has replaced with a statement of financial position, a statement of comprehensive income, statement of changes in equity, statement of cash flows and notes to the financial statements. 
2) Changes in Accounting Policies (Continued)

c) FRS127 - Consolidated and Separate Financial Statements (Revised)

The standard revised the term “minority interests” to “non-controlling interests” which is defined as the equity in subsidiary that are not owned directly or indirectly by the parent.
Accordingly, the total comprehensive income shall be attributable to the owner of the parent and non-controlling interests (NCI) even if the result of NCI is deficit. Since the Group has been following this practice for the computation of non-controlling interests, there will be no impact on the financial performance of the Group.   
d) FRS139 -  Financial Instruments: Recognition and Measurement
FRS139 set out new requirements on the recognition and measurement of financial instruments. The standards required some financial instruments to be fair value through profit and loss or stated at amortised cost. 

Financial assets:-
The Group’s financial assets include other investment, trade and other receivables and cash and cash equivalents. 
i) Other investments – (Quoted share investment)
Prior to the adoption of FRS139, quoted share investments were accounted at cost less impairment loss (if any). With adoption of FRS139, the standard revised the term “other investments” to “Available for sales” (AFS) investments and measured at fair value. Equity investments that do not have quoted market price in an active and whose value cannot be reliably measured are valued at cost. Changes in fair value of “AFS” investments which fair value can be reliably measured are recognised in other comprehensive income until the investments are disposed of or until the investments are determined to be impaired and which time the cumulative gain or loss previously reported in the other comprehensive income are included in the income statement. 
ii) Trade and other receivables 

Prior to the adoption of FRS139, trade and other receivables were stated at gross receivables less provision for doubtful debts. With adoption of FRS139, the Group measured trade and other receivables at fair value through profit or loss. Gain or losses arising from impairment or changes in fair values are recognised in income statement. 
 
Financial liabilities:-
The Group’s financial liabilities include trade and other payables and financing borrowings. Under FRS139, the Group measured financial liabilities at fair value through profit and loss.  
2) Change in Accounting Policies (Continued)


Impact on opening balance:-
In accordance with the transitional provision for the first time adoption of FRS139, adjustments arising from re-measurement of financial instrument of the Group as at 1 April 2010 were recognised as adjustments for opening balance of retained earnings or other appropriate reserves as disclosed in the consolidated statement of changes in equity. Comparative figures were not adjusted. The adjustments are as follows:-
	
	
	
	As 
	Effect of 
	Balance after

	
	
	
	Previously reported
	adopting FRS139
	adoption of FRS139

	
	
	
	01/04/2010
	
	01/04/2010

	
	
	
	RM'000
	RM'000
	RM'000

	Non-current assets:
	
	
	
	

	Other investments 
	
	               98 
	               (98) 
	-                   

	 Available-for-sales investment 
	-                   
	98                   
	98                   

	
	
	
	
	
	

	 Equity:  
	
	
	
	
	

	 Available-for-sales reserve 
	-                    
	43                   
	   43                   

	 Retained earnings 
	
	             (33,990)
	               (43) 
	          (34,033)


3) Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2010 was not subject to any qualification.
4) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the major festive months.

5) Individually Significant Items

There were no individually significant items for the current quarter and financial year-to-date.

6) Material Changes in Estimates

There were no material changes in estimates for the current quarter and financial year-to-date.

7) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 

8) Dividends Paid

A first and final single tier dividend of 2% based on 784,390,080 ordinary shares at 10 sen per share amounting to RM1,568,780 in respect of the financial year ended 31st March 2010 was paid to the shareholders on 25th October 2010.

9) Segmental Reporting

The Group is organized into two main business segments as follows: 
	
	Automotive
Batteries 
	
	VRLA &
Motorcycle
Batteries 
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 31st March 2011
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	External revenue
	140,034
	
	15,782
	
	-
	
	155,816

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment results
	2,024
	
	392
	
	-
	
	     2,416

	Unallocated expenses
	
	
	
	
	
	
	(198)

	Finance cost
	
	
	
	
	
	
	(530)

	Tax expense
	
	
	
	
	
	
	(157)

	Profit for the period
	
	
	
	
	
	
	1,531

	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	

	Segment assets
	137,263
	
	11,687
	
	(2,231)
	
	146,719

	Unallocated assets
	
	
	
	
	
	
	2,815

	Total assets
	
	
	
	
	
	
	149,534

	
	
	
	
	
	
	
	

	Segment liabilities
	22,138
	
	6,310
	
	(2,231)
	
	26,217

	Unallocated liabilities
	
	
	
	
	
	
	1,180

	Total liabilities
	
	
	
	
	
	
	27,397

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Capital expenditure
	511
	
	27
	
	-
	
	538

	Depreciation
	2,257
	
	238
	
	-
	
	2,495

	
	
	
	
	
	
	
	


10)
Carrying Amount of Revalued Assets

Property

A valuation of the Group’s land and buildings by independent qualified valuers using the Comparison Method had been performed on the 31st March 2011. As no impairment was reflected in the valuation of the properties, the Group had decided not to revalue the properties in the financial year ended 31st March 2011.
11)
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period as at the date of this announcement.

12) Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.
13) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

14) Capital Commitments

There were no capital commitments approved but not contracted for during the quarter under review.
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